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Coal

Australian Coal Report

Glencore, Tohoku settle April start
thermal coal reference price

By Gomati Jagadeesan

Major Hunter Valley supplier Glencore and Japan’s Tohoku
Electric are understood to have agreed to a headline number
of $94.75/t FOB, basis 6,322 kc GAR, for April start annual
thermal coal contracts, multiple sources said.

While it is unclear how much volume was settled against the
number, it is understood Glencore’s Newlands coal was used for
reference pricing.

The latest reference price is almost 14% lower than the
October 2018 start settlement of $109.77/t FOB. Last year’s
April start annual contracts were settled at $110.00/t FOB, also
basis 6,322 kc GAR, in June.

Market sources said the timely settlement, against
expectations, was most likely an outcome of the current
weakness in Newcastle prices and an outlook that forebodes
further pressure.

Thermal coal: IHS McCloskey weekly prices (US$/t)

FOB markers Grade Mar-18 Feb-19 15-Mar 22-Mar
Mewcastle (McCloskey)*  6,000kc NAR  96.84 9422 9245 89.83
Australian high-ash 5500 kc NAR  75.89 61.05 57.31 568.41
Differential 6,000 kc NAR 1288 2532 2744 2593
FOB spreads”

FOB Spread (NEX/RB)*
FOB Spread (Mewc/RB)**

6,000 ko NAR 6.46 13.04 17.06 17.84
3,500 kc NAR 0.37 040 338 -0.49

Washspreads
Simple 6,000 kc NAR -2.28 11.69 1379 12.50
Logistical” 6,000 kc NAR 1.72 15.69 17.79  16.50

FOB spread is differential of Mewcastle minus Richards Bay, for both 6,000ks NAR and
5,500k MAR

*NEX equals Newcastle Export Index
** Mewcastle price minus Richards Bay price
1 Assumes $3.50/t washing cost, 20% yield loss and $20.00/t port and rail fees

Source: IHS Markit i 2019 HS Markit

the pain from ongoing Chinese restrictions on Australian coal.
Equally, even demand for higher c.v. coals isn’t that robust, with
many Hunter Valley producers awash with coal.
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{58 H13,000=c{H5 -
Timecharter Rates Average Rate $/day |To Date Jul
(Average Pac/Atl Delivery) 2016 2017 2018 | 2019 5
One Year Timecharter...
Capesize Modern 8236 15,150 19,146 | 15,231 20,625
Panamax Modern 6,263 10,665 13,029 | 11,132
Supramax Modern 6,495 9,822 12,808 | 10,426 10,500
Handysize Modern 5,264 8,087 10,207 | 8,921 9,000
Three Year Timecharter...
Capesize Modern 9,727 14,645 18,245 | 14,106 16,500
Panamax Modern 6,843 10,926 12,242 | 10,646 11,575
Supramax Modern 6,972 9,971 11,760 | 10,199 9,750
Handysize Modern 5736 8,188 9,245 | 8,991 8,750
Five Year Timecharter...
Capesize Modern 10,623 15,549 17,406 | 15,505 16,250
Panamax Modern 7,841 11,009 11,997 | 10,528 10,875
Supramax Modern 7,660 10,240 11,317 | 10,134 9,500
Handysize Modern 6,373 8,394 9,043 | 8,963 8,750
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